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Inflation started gaining momentum, expect
maintained rates
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Higher annual reading in September

Egypt’s annual headline inflation increased to 6.6% in September up from 5.7% in August,
coming in slightly above our estimate of 6.4%. The annual rate reflects a rise of 1.1% on a
monthly basis compared to 0.1% in August, above our estimate, impacted by 3.5% increase
in food prices versus stable food prices a month earlier. We expect inflation in October to
maintain its monthly momentum, with the seasonal spending accompanying the school’s
season coupled with the inflationary impact of the introduced increase in fuel prices. We
note that this revision round of fuel prices included an increase in the price of diesel, which
is the main fuel used in the transportation of commodities, coupled with an increase in
industrial-use mazut. We expect headline inflation to continue gaining momentum in 4Q21e
as the rise in global commodity prices starts to reflect gradually in the domestic market
coupled with the base effect.

Expect MPC to hold interest rates at its 28 October meeting

The development of the annual headline inflation readings side marked our expected
upward trend approaching the CBE target zone of 7% (+/-2%) on average by 4Q22.
Given the rising food prices on a monthly basis that coincides with the significant rise in
international commodities and energy prices, we expect the Central Bank of Egypt (CBE) to
maintain interest rates at the upcoming Monetary Policy Committee (MPC) meeting on 28
October. The need to maintain the lucrative carry trade opportunities in the fixed income
market, particularly with the rise in global rates that is posing a risk to inflows into emerging
markets, backs our view.

Please see the investment ratings and important disclosures contained on the last page of this report
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|I. Macro-economic Indicators

FY16/17 FY17/18 FY18/19 FY19/20 FY20/21e FY21/22e FY22/23e

Real sector

GDP, current (USD bn) 235.0 250.4 302.3 361.7 397.8 457.2 532.5
Real GDP growth (%) 43% 5.3% 5.6% 3.6% 2.6% 4.9% 5.3%
GDP/Capita, current (USD) 2,469 2,535 3,014 3,603 3,881 4,382 5,014

External sector

Trade balance (USD bn) (37.27) (37.28) (38.03) (36.47) (37.18) (38.67) (40.45)
Tourism revenus (USD bn) 4.38 9.80 12.57 9.86 4.77 9.27 12.39
Suez Canal revenue (USD bn) 4.95 5.71 5.73 5.81 5.87 6.00 6.08
Transfers (USD bn) 21.84 26.47 25.11 27.68 29.50 30.10 28.91
Current account (USD bn) (14.39) (5.96) (10.89) (11.17) (14.35) (10.34) (8.99)
Current account % GDP -6.1% -2.4% -3.6% -3.1% -3.6% -2.3% -1.7%
FDI (USD bn) 7.93 7.72 8.24 7.45 7.03 7.73 8.44
EGP/USD exchange rate (period avg) 14.76 17.72 17.61 16.09 15.74 15.58 15.41
Net international reserves (end of period, USDbn) 31.3 44.3 445 38.2 40.5 42.5 43.3
Reserves/imports coverage (months) 6.4 8.4 8.0 7.3 7.5 7.5 7.2

Monetary sector

Inflation (CPI, %) 23.3% 21.6% 13.9% 5.7% 4.6% 8.4% 9.7%
Deposits rate (end of period, %) 16.75% 16.75% 15.75% 9.25% 8.25% 8.25% 9.25%
Lending rate (end of period, %) 17.75% 17.75% 16.75% 10.25% 9.25% 9.25% 10.25%
Fiscal sector

Fiscal deficit (USD bn) (25.7) (24.4) (24.4) (28.76) (31.91) (32.33) (34.63)
Fiscal deficit % GDP -10.9% -9.7% -8.1% -8.0% -8.0% -7.1% -6.5%
Primary balance % GDP -1.8% 0.1% 1.9% 1.8% 1.3% 1.3% 1.3%

Source: CBE, MOEF, Beltone estimates
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1. Author, Regulator and Responsibility

This document has been issued by Beltone Securities Brokerage S.A.E (“Beltone”) which is incorporated in the Arab Republic of Egypt (“Egypt”) and authorized and regulated by the Financial Regulatory Authority
(“FRA") to carry on financial services in and from the Egyptian Exchange (“EGX").

Beltone Financial Holding, or any of its subsidiaries or officers (other than the authors of this report) may have a financial interest in one or any of the securities that are the subject of this report. Funds managed by
Beltone Holding and its subsidiaries (together and separately, “Beltone”) for third parties may own the securities that are the subject of this report. Beltone may own shares in one or more of the aforementioned funds,
or in funds managed by third parties. The author(s) of this report may own shares in funds open to the public that invest in the securities mentioned in this report as part of a diversified portfolio, over which the author(s)
has/have no discretion. The Investment Banking division of Beltone may be in the process of soliciting or executing fee-earning mandates for companies (or affiliates of companies) that are either the subject of this
report or are mentioned in this report. Research reports issued by Beltone are prepared and issued in accordance with the requirements of the local exchange conduct of business rules, where the stock is primarily listed.

2. Analyst Certification

1, Alia Mamdouh in my capacity as the authors, hereby certify that the views expressed in this document accurately reflect our personal views about the securities and companies that are the subject of this report. | also
certify that neither me nor my spouse(s) or dependents (if relevant) hold a beneficial interest in the securities that are subject of this report. | also certify that no part of my respective compensations, was, is, or will be
directly or indirectly related to the specific ratings or view expressed in this research report.

3. Purpose

This document is provided for informational purposes only and has been produced by marketing personnel for marketing purposes to professional investors. It does not constitute independent research and nothing
should be construed as a solicitation or offer, or recommendation to acquire or dispose of any investment or to engage in any other transaction or, to provide any investment advice or service whether investment
related, legal, tax or other guidance.

4. Suitability

The general capabilities of Beltone and investment related information may be disclosed in this document, but nothing should be construed as client specific advice and no account has been taken of the investment
objectives, preferences, risk tolerances, finances or other needs of any particular person. In regulatory terms, client specific advice has therefore not been provided and no suitability obligations are owed to any person.
Investors should, before relying and/or acting on this document, independently evaluate any investments and strategies referred to herein and make their own determination as to whether they are appropriate or
suitable in light of their own financial circumstances, objectives and other matters important to them.

5. Accuracy of Information

The information contained in this document is based on current trade, statistical and other public information we consider reliable. Any statements that are not historical facts are forward-looking statements. Forward-
looking statements are based on current expectations, estimates and projections, and rely on beliefs and assumptions. They are not guarantees of future performance and involve certain risks, uncertainties and
assumptions which are difficult to predict. Therefore, actual outcomes and returns may differ materially from what is expressed or forecasted in such forward-looking statements. Any pricing is indicative and does not,
and is not intended to, constitute an offer to buy or sell or a representation that a purchase or sale can be executed at that price. Past performance is not indicative of future results. Any mention of market rumours has
been derived from the markets and is not purported to be fact or reflect our opinions. Beltone has no obligation to update, modify or amend this document or to otherwise notify a recipient thereof in the event that any
opinion, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. Beltone does not represent or warrant that such information is accurate or complete and it should not be relied upon as such.

6. Validity

All opinions and estimates included in this report constitute our judgment as of this date and are subject to change without prior notice. Readers should understand that fair values, financial projections, all value and
price estimates, and statements regarding future prospects may not be realized throughout the three-month validity of this issuance. Beltone has no obligation to update, modify, or amend this report or to otherwise
notify a recipient thereof if any opinion, forecast, or estimate contained herein changes or subsequently becomes inaccurate. Coverage and the frequency of changes in market conditions and in both general and
company specific economic prospects make it difficult to update research at defined intervals. Updates are at the sole discretion of Beltone and as such the majority of reports are published at irregular intervals.

7. Recipients and Sales and Marketing Restrictions

This document is addressed to and/or directed at Professional Clients and not Retail Clients as defined in Beltone rules. Any investments or financial products referred to herein will only be made available to clients,
who qualifies as Professional Clients, as per Beltone’s discretion. Any other persons in receipt of this document must not rely upon or otherwise act upon it. This document is only being distributed to investors who
meet certain qualifications and to whom an investment or service may be offered or promoted in accordance with relevant country restrictions. This excludes the US except for SEC registered broker-dealers (or banks in
permissable”broker” or “dealer” capacity) acting on a principal or agency capacity, and major US institutional investors in accordance with SEC Rules 15a-6(a)(2). In reliance on the exemption from registration provided by
Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional Investors, Beltone has entered into an agreement with a U.S. registered broker-dealer,
Auerbach Grayson and Company LLC (“Auerbach Grayson”). Transactions in securities discussed in this research report should be effected through Auerbach Grayson or another U.S. registered broker dealer. Particularly
to EU investors, the content of this promotion has not been approved by an authorized person within the meaning of the Markets in Financial Instruments Directive 2004. In relation to UK investors in particular, the
content of this promotion has not been approved by an authorized person within the meaning of the Financial Services and Markets Act 2000. Reliance on this promotion for the purpose of engaging in any investment
activity may expose an individual to a significant risk of losing all of the property or other assets invested. Recipients of this document shall thoroughly review, study and apply such restrictions and should not rely upon
or otherwise act upon this document where it is unlawful to make to such person such an offer or invitation or recommendation without compliance with any authorisation, registration or other legal requirements.

8. Foreign Collective Investment Funds (“FCIFs”)

Any foreign collective investment funds (as stipulated in Beltone’s rules) mentioned herein is not subject to any form of regulation or approval by the FRA. The FRA has no responsibility for reviewing or verifying any
document or other documents in connection with FCIFs. Accordingly, the FRA has not approved any information about FCIFs or any other associated documents nor taken any steps to verify the information set out in
this document, and has no responsibility for it. Any FCIFs mentioned herein may be illiquid and/or subject to restrictions on their resale. Prospective purchasers of any FCIF units, mentioned in this document, should
conduct their own due diligence on the FCIF.

9. Risk Warnings

Any prices, valuations or forecasts are indicative and are not intended to predict actual results, which may differ substantially from those reflected. The value of an investment may go up as well as down. The value
of and income from any investment may fluctuate from day to day as a result of changes in relevant economic markets (including, without limitation, foreseeable or unforeseeable changes in interest rates, foreign
exchange rates, default rates, prepayment rates, political or financial conditions, etc.). Past performance is not indicative of future results. Any opinions, estimates, valuations or projections (target prices and ratings in
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outcomes and returns may differ materially from what is expressed or forecasted. There are no guarantees of future performance. Certain transactions, including those involving futures, options, and other derivatives,
give rise to substantial risk and are not suitable for all investors. This document does not propose to identify or to suggest all of the risks (direct or indirect) which may be associated with the investments and strategies
referred to herein.
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