


















 
  

 
 

QATAR GAS TRANSPORT COMPANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA – QATAR  
 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2023 
(Amounts expressed in thousands of Qatari Riyals) 

  

  

1. Reporting Entity: 
  

Qatar Gas Transport Company Limited (Nakilat) (Q.P.S.C.) (‘QGTC’ or ‘the Company’) is a 
Public Shareholding Company, incorporated in the State of Qatar on June 9, 2004, under 
Commercial Registration Number 28566 issued by the Ministry of Economy and Commerce 
(currently ‘Ministry of Commerce and Industry’).  The shares of the Company started trading in 
the Qatar Exchange on April 7, 2005.    
 

The main purpose of the Company is to work in the industry of gas transport either through direct 
acquisition of ocean-going vessels or by investing in joint ventures with other parties. 

 

These interim condensed consolidated financial statements incorporate the financial statements 
of the Company and its subsidiaries together referred to as the “Group” and the Group’s interests 
in jointly controlled entities. 
 

Although most of the joint venture entities are located abroad, their trading activities are mainly 
derived from contracts with local companies in Qatar.  The Group can therefore be viewed to 
provide services within the same economic environment and subject to the same economic risk. 
 

These interim condensed consolidated financial statements were approved on August 02, 2023. 
 

2. Basis of Preparation and Significant Accounting Policies: 
 

2.1 Basis of preparation: 
 

 The accompanying interim condensed consolidated financial statements are prepared in 
accordance with International Accounting Standard IAS 34 – “Interim Financial Reporting” 
under the historical cost convention except for certain financial instruments which have been 
stated at fair value. They do not include all of the information required for full annual financial 
statements, therefore should be read in conjunction with the consolidated financial statements of 
the Group as at and for the year ended December 31, 2022. In addition, results for the six-month 
period ended June 30, 2023, are not necessarily indicative of the results that may be expected for 
the financial year ending December 31, 2023. 
 

Wholly owned gas transportation vessels are the group’s primary operating segment based on the 
nature of the services provided. Other segments including agency and marine services (over the 
time) are immaterial and not reportable. These interim condensed consolidated financial 
statements are therefore prepared on a single reportable segment basis.  

  

2.2 Risk management, judgements, and estimates: 
 

 The preparation of the interim condensed consolidated financial statements requires management 
to make judgements, estimates and assumptions that affects the application of accounting policies 
and the reported amounts of assets, liabilities, income and expenses. Actual results may differ 
from these estimates. The significant judgments made by management in applying the Group's 
accounting policies and the key sources of estimation uncertainty were the same as those that 
applied to the Group’s annual consolidated financial statements for the year ended 31 December 
2022. 
 

The financial risk management objectives and policies of the Group are consistent with those 
disclosed in the Group’s annual consolidated financial statements as at and for the year ended 31 
December 2022. 
 

2.3 Significant accounting policies: 
 
 

 The accounting policies applied in these interim condensed consolidated financial statements 
are the same as those applied in the Group’s consolidated financial statements, as at and for the 
year ended 31 December 2022.  
 

Standards, amendments, or interpretations issued but not yet effective: 
Certain standards or amendments that have been issued and effective have been adopted in 
preparing these interim condensed consolidated financial statements. However, they did not have 
any significant impact on these interim condensed consolidated financial statements. Certain 
standards are also available for early adoption but have not been early adopted. 
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3.     Property and Equipment:  
Vessels 

 Furniture and   
Fixtures 

 Right of use 
Assets 

  
Others* 

  
Total 

Cost:          

At January 01, 2022 (Audited) 31,509,776  41,512  60,620  53,261  31,665,169 
Additions during the year -  -  -  97,961  97,961 
Transfer from capital work in progress 82,708  -  -  (82,708)  - 
Disposals / adjustments during the year (80,136)  -  -  (5,062)  (85,198) 
At December 31, 2022 (Audited) 31,512,348  41,512  60,620  63,452  31,677,932 
          

Additions during the period -  -  -  99,234  99,234 
Transfer from capital work in progress 30,311  -  -  (30,311)  - 
Disposals / adjustment during the period (519,465)  -  -  -  (519,465) 
At June 30, 2023 (Reviewed) 31,023,194  41,512  60,620  132,375  31,257,701 
          

Accumulated Depreciation:          
At January 01, 2022 (Audited) 9,308,160  41,512  9,093  39,928  9,398,693 
Charge for the year 944,962  -  6,062  1,655  952,679 
Disposals / adjustments during the year 16  -  -  (805)  (789) 
At December 31, 2022 (Audited) 10,253,138  41,512  15,155  40,778  10,350,583 
          

Charge for the period 449,312  -  3,031  628  452,971 
Disposals / adjustment during the period (519,465)  -  -  -  (519,465) 
At June 30, 2023 (Reviewed) 10,182,985  41,512  18,186  41,406  10,284,089 
          

Net Carrying Amount:          
At June 30, 2023 (Reviewed) 20,840,209  -  42,434  90,969  20,973,612 

At December 31, 2022 (Audited) 21,259,210  -  45,465  22,674  21,327,349 
 

 
 
 
 

 * This includes capital work in progress amounting to QR 85 million (2022: QR 16 million). 
 ** Depreciation amounting to QR 3 million (December 31, 2022: QR 6 million) is allocated to general and administrative expenses. 
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4. 

 
Investment in Joint Venture Companies:  

 

   
 Balance – January 01, 2022 (Audited) 4,900,345 
  Additional investment in a joint venture 58,694 
 Share of results for the year 689,373 
 Loss adjusted against loan to joint ventures 21,197 
 Adjustment against additional liability for losses from joint ventures (112,419) 
 Share of hedging reserve for the year 295,782 
 Dividend received during the year (563,012) 
 Balance – December 31, 2022 (Audited) 5,289,960 

                

  Share of results for the six month period ended June 30, 2023 382,987 
  Loss adjusted against loan to joint ventures 24,194 
  Adjustment against additional liability for losses from joint ventures (74,190) 
  Share of hedging reserve for the six month period ended June 30, 2023 (9,986) 
  Dividend received during the six month period ended June 30, 2023 (34,554) 

 

  Balance – June 30, 2023 (Reviewed) 5,578,411 
 

 

 
5. Cash and Bank Balances:   

June 30,  
2023 

December 31,  
2022 

  (Reviewed) (Audited) 
    

 Cash in hand 500 490 
 Cash at bank –Call and current accounts 649,647 1,223,900 
 Cash at bank-Time deposits * 3,165,574 3,202,755 
 Other bank balances (a) 20,229 20,258 
 Other bank balances (b) 99,202 112,641 
    

 Total 3,935,152 4,560,044 
 

* The effective interest and profit rates on the time deposits varies between 1.75% to 5.85% 
(2022: 0.44% to 6.5%).   

 
 

5.1 Cash and Cash Equivalents:   
  June 30,  

2023 
June 30,  

2022 
  (Reviewed) (Reviewed) 
    

 Cash and bank balances 3,935,152  3,838,044 
 Less:   
      -Other bank balances (a) (20,229) (20,298) 
 -Other bank balances (b) 

-Time deposits maturing after ninety days 
(99,202) 

(2,468,756) 
(123,413) 

 (1,335,892) 
 -Restricted cash (301,174) (216,680) 
  1,045,791 2,141,761 

 

(a)     Cash payable to shareholders for unclaimed proceeds of their shares auctioned related to   
    the second IPO call. 

 

(b) Cash payable to shareholders for unclaimed dividend. 
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6.    

 
Share Capital: 

 

 June 30, 
2023 

December 31,  
2022 

 (Reviewed) (Audited) 
  

Number of 
 

Number of 
 Shares Shares 

   

Issued and subscribed share capital  5,540,263,600 5,540,263,600 
   

Amount 
 

Amount 
Issued, subscribed and paid up share capital with a    

par value of QR 1 each. 5,540,264 5,540,264 
 

 

 
 

 

  

 
7. 

 
Legal Reserve: 
 

 

 The Articles of Association of the Company require the Company to provide for a legal reserve 
at 10% of net profit for each year until it reaches 50% of paid-up share capital. This reserve is 
not available for distribution except for circumstances specified in the Articles of Association.  
No legal reserve has been computed for the purpose of these interim condensed consolidated 
financial statements. 

         

         
8. Hedging Reserve:  

 

 
       

 This represents the Group’s share of the effective portion of changes in the fair value of 
derivatives that are designated and qualify as cash flow hedge that was recognized by its 
subsidiaries and its share from the joint venture companies. 
 
The negative hedging reserve represents an accounting entry from the revaluation to fair value 
the interest rate swaps.  The hedging reserve is expected to decrease over time as loans are 
repaid and the notional amount of the swaps decreases.  The reserve on designated hedges is 
not expected to impact either consolidated statement of income or retained earnings. The 
negative hedge reserve arises on interest rate swaps that relate to variable interest-bearing loans 
taken to build vessels.  The Group also enters into long-term time charter agreements to lock 
in future cash inflows from vessels.  This strategy is expected to result in a more stable stream 
of cash flows in the future and minimize uncertainties associated with shipping spot rate 
movements or interest rate movements. 
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9.      Borrowings: 
 

         These consist of the following: 
  June 30, 

2023 
December 31,  

2022 
  (Reviewed) (Audited) 
 Loan 1 1,524,890 1,570,410 
 Senior bank facilities 9,704,164 9,976,097 
 Subordinated bank facilities 1,107,289 1,138,748 
 Senior bonds – Series “A”  2,670,285 2,760,420 
 Subordinated bonds – Series “A”  680,121 702,811 
 Loan 2 910,383 910,383 
 Loan 3  1,186,476 1,256,328 
 Loan 4 546,230 546,230 
 Less: Issuance cost of bonds (14,711) (15,412) 
 Less: Transaction costs of refinancing (23,022) (24,838) 
 Less: Costs incurred for loan 1 (1,094) (1,793) 
 Less: Costs incurred for loan 3 (11,237) (12,597) 
 Total  18,279,774 18,806,787 
 Classified as:   
 Payable within one year 3,432,849 1,085,201 
    

 Payable after one year 14,846,925 17,721,586 
    
 The weighted average interest rate on short / long term facilities (excluding hedge), loans and 

bonds as above at June 30, 2023 is 6.31348% (December 31, 2022: 3.47979%). 
 
 

10.      Fair Value of Interest Rate Swaps:   
 

The Group has entered into interest rate swap agreements with several financial institutions. As 
at June 30, 2023 the outstanding notional amount of swap agreements is QR 7,946 million 
(2022: QR 8,165 million) and net fair value is negative QR 413.9 million (2022: QR 509.8 
million). 
 

  

11.      Related Party Transactions: 

 

Six Month 
Period Ended 
June 30,2023 

Six Month 
Period Ended 
June 30, 2022 

 (Reviewed) (Reviewed) 

Loans to joint ventures (net) (24,193) 593,988 

Interest income on loans to joint venture companies 9,494 6,173 

Compensation of key management personnel 4,753 4,631 

Board of Directors’ remuneration accrued 2,950           2,950 
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12.      Earnings Per Share: 

 
Basic earnings per share is calculated by dividing the profit for the period by the weighted average 
number of ordinary shares outstanding during the period. 
 

 

Six Month 
Period Ended 
June 30,2023 

Six Month 
Period Ended 
June 30, 2022 

 (Reviewed) (Reviewed) 

            Profit for the period attributable to the owners of the Company  

 
774,384 

 
729,641 

             
Weighted average number of shares outstanding during the period 

             

 
 5,540,263,600 

 
5,540,263,600 

            Basic and diluted earnings per share (expressed in QR per share) 0.14 0.13 
 

There were no potentially dilutive shares outstanding at any time during the period and hence the 
diluted earnings per share are equal to the basic earnings per share. 

 
13.      Fair Values: 

 
 Fair Value of Financial Instruments 

 
The following table shows the carrying amounts and fair values of financial assets and financial 
liabilities, including their levels in the fair value hierarchy. It does not include fair value information 
for financial assets and financial liabilities not measured at fair value if the carrying amount is a 
reasonable approximation of fair value. 

 
Loans to joint ventures, trade and other receivables, due from joint venture companies, bank balances, 
interest bearing loans and borrowings and account payable are not included in the table below since 
their carrying amount is a reasonable approximation of fair value. 

                                             
The fair value of equity investments is derived from quoted market prices in an active market. The 
fair value of interest rate swaps is calculated as the present value of the estimated future cash flows 
quoted by the respective swap counter parties. The fair value of other financial instruments 
approximates their carrying value. 
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13.     Fair Values (continued): 
 
Fair Value of Financial Instruments (continued) 

 
Fair Value Hierarchy 
 

As at reporting date, the Group held the following financial instruments measured at fair value. 
 

The Group uses the following hierarchy for determining and disclosing the fair value of financial 
instruments by valuation technique: 
 
 
 

Level 1:  quoted (unadjusted) prices in active markets for identical assets or liabilities. 
 

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair     
value are observable, either directly or indirectly. 

Level 3:  techniques which use inputs which have a significant effect on the recorded fair value that    
 is not based on observable market data. 

 
           Level 1        Level 2       Level 3       Total 
June 30, 2023: 
 

    

Financial assets measured at fair value: 
 

Equity investments  
 

123,520 

 
 

- 

 
 

- 

 
 

123,520 
 
Interest rate swaps used for hedging - 

 
24,637 

 
- 

 
24,637 

 

Financial liabilities measured at fair value:  

   

 
Interest rate swaps used for hedging 

 
- 

 
438,542 

 
- 

 
438,542 

 

December 31, 2022: 
 
Financial assets measured at fair value: 

 

   

 
Equity investments 138,687 

 
- 

 
- 

 
138,687 

  
   

Financial liabilities measured at fair value:     
 
Interest rate swaps used for hedging 

 
- 

 
509,785 

 
- 

 
509,785 

 
14. Trade and other receivables: 
 

This includes advances which pertain to unbilled invoices which has corresponding advances from 
customers (classified as accounts and other payables) which will be offset against each other upon 
billing of the invoices. 
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15. Commitments and Contingencies: 

     
 

 

  

(A) Guarantees, Letter of Credit and Commitments: 
  

(i) Cross Guarantees 
 The Company has issued cross guarantees to the various banks with regard to loans and 

interest rate swaps.  
  

(ii) Bank Guarantees at June 30, 2023 amounted to QR 7.9 million (2022: QR 8.3 million).
  

(iii) Letters of Credits and Guarantees including the share from joint ventures at June 30, 
2023 amounted to QR 32.4 million (2022: QR 35.8 million). 

  

(iv) Capital commitments including the share from joint ventures at June 30, 2023 amounted 
to QR 146.7 million (2022: QR 127.1 million). 

  

(B) Time Charter: 
  

 The Group entered into various time charter agreements for the time charter of its vessels 
for an initial term of approximately 25 years from delivery date of each vessel with an 
option to renew. 

  

16. Comparative amounts: 
 

The comparative figures for the previous period have been reclassified where necessary, in order to 
conform to the current year’s presentation.  Such reclassification does not affect the previously 
reported net profits or net assets.  
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