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To: Mr. Mohamed Omar El Damaty hlatWlc 4as/ ii) gad)

Managing Director of Arabian Food (is3) 4±J) 4ilill cuciall «$4J ,a«ill gas!l
Industries Company Domty S.A.E (Domty)

·a·i

Subject: the potential Mandatory_ Tender 4st Ji a isdl $ls)l s!illa :gadl
Offer Contemplated by_Arla_Foods (Arla)

i$a 4al kc ("4$All) (Arla) Arla Foodsfor the Shares of Arabian Food Industries
Company Domty S.A.E (Domty) in light of dill ls) a.a.i (isl) ill 4)ill tcLall
Domty's Disclosure Dated 9 April 2025 and - • i± ·Lail - '(· isour letter to the FRA dated 10 April 2025 Cy ges iC. Ad gas yi

iALII 4@ l! 4.all 4ul Lillig tfo he 4

r.re gal!· g

Dear Sir, «l. 4±l4

With reference to the above-mentioned las)l is 3±. l , sl gall ,N! )
subject and pursuant to the disclosure

~l ,1 - jig 4=ad 4al cst ,l ipublished on the Egyptian Stock Exchange on ~ C)'= - c

October 16", 2024, regarding the intention of Arla Foods (Arla)«tiail 4isill •&
Arla Foods (Arla) to submit a mandatory

el d«sl di se! lb use all ult >tender offer for the total shares of Arabian
Food Industries Company Domty S.A.E. al cu=s ·(is9)ll cieill4(•• >)
(Domty), which period was extended on

-+±=,'Yol)' Ji i eblla 5ls 1+January 12"", 2025, and is set to expire on
April 9", 2025. ±l 1 is ,is sill ella Au@s so l

.t.Yo

In accordance with the decision of the Board ,is>S la"ls ,es>«t /A! ls· Jlil i3,
ofDirectors of Domty and their disclosure on

• t•to dl1- ,42.all 4all cl4l,lethe Egyptian Stock Exchange dated April 9, -'= N' C)' ­
2025, regarding their preliminary approval to le [all du is «ill y/3l ls. il+
split Arabian Food Industries Domty S.A.E. ! •i Gs> 4ll «Jill cii.all eiinto two companies (a demerging company
and a demerged company) and taking all ±$ 35 (4a&is $5%) («sls $5%) CS>
necessary procedures to prepare the + sills ,iydl nilly55 »le} 4.3Jl coll}lpreliminary evaluation report. This report will
then be presented for approval by the ls'ill, 3«J .l <ggll silsY) ls) ls
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Performance Department of the General
Authority for Investment and Free Zones and
presented to the Board of Directors of Domty
for approval to proceed with the demerger
process, in addition to obtaining the necessary
preliminary approvals from the relevant
administrative authorities.

In light of the aforementioned disclosure, it is
currently challenging for Arla to complete its
due diligence process and submit a Mandatory
Tender Offer, due to the following reasons:

1. Arla has not yet completed the legal,
technical, tax, and financial due diligence.
Arla is currently unable to complete the
due diligence process in light of the
significant change in the structure of
Domty which necessitates waiting for the
outcome of the proposed demerger by
Domty so that Arla can continue its
required due diligence.

2. Accordingly and as a result of such
change, Arla has not completed the
preparation and drafting of the relevant
agreements that were intended to be
concluded between the parties in relation
to the transaction as it is currently unable
to finalize them until Domty completes
the demerger procedures in accordance
with the applicable laws and regulations.
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In light of the above, Arla still has the desire
to explore a potential entry to the promising
Egyptian market. Accordingly, Arla intends to
continue interactions with Domty and its
major shareholders and to monitor the
developments of the demerger process and its
due diligence requirements to evaluate the
feasibility of a potential acquisition of the
entity that would own the dairy business.
Upon completion of this process, and subject
to (i) satisfactory due diligence results post
demerger, (ii) continued interest m the
acquisition of the entity that would own the
dairy business, and (iii) agreeing acceptable
deal terms aligned with Ada's strategy, Arla
may then seek to obtain the necessary
approvals from FRA to submit a potential
mandatory tender offer.

Yours faithfully,
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