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Review Report of the Condensed Interim Financial Information
To the Shareholders of United Fidelity Insurance Company (P.S.C.)

Introduction

We have reviewed the accompanying condensed interim statement of financial position of United Fidelity
Insurance Company (P.5.C). (the “Company”) as at 31 March 2025 and the related condensed intetim
income statement, condensed interim statement of comprehensive income, condensed intetim statement
of changes in equity and condensed interim statement of cash flows for the three-month petiod then ended,
and material accounting policy information and other telated explanatory notes. Management is responsible
for the preparation and presentation of this condensed intetim financial information in accordance with
International Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is to express a
conclusion on this condensed interim financial infotmation based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Indgpendent Anditor of the Entity”. A review of interim
financial information consists of making inquities, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Intemnational Standards on Auditing and consequently
does not enable us to obtain assurance that we would become awate of all significant matters that might be
identified in an andit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34 “Inserim Financial Reporting”.

Emphasis of Matter

We draw attention to note 20 to the condensed interim financial information which states that, the
Company had a deficit of AED 209.14 million as of 31 March 2025 (31 December 2024: AED 155.08
million) against the solvency capital requitement of AED 155.62 million (31 December 2024: AED 161.17
million) and the Company’s ability to comply with the solvency capital requirement depends on the effective
implementation of its solvency recovery plan, including capital injection committed by principal
shareholders. The Company is curtently addressing the feedback received from Central Bank of UAE on
the solvency recovery plan, after which it will be resubmitted.
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Condensed interim statement of financial position

As at 31 March 2025
(Unaudited) (Audited)
31 March 31 December
Notes 2025 2024
AED AED
ASSETS
Property and equipment 9,231,882 9,613,144
Investment properties 4 46,553,999 46,553,999
Investments at fair value through profit or loss (FVIPL) 5 143,945,840 154,527,065
Investments at fair value through other comprehensive
income (FVTOCI) 5 99,304,011 126,972,140
Reinsurance contract assets 6 451,406,203 450,862,720
Prepayments and other receivables 11,159,853 7,319,700
Statutory deposits 7 10,000,000 10,000,000
Deferred tax asset 14 8,800,350 7,412,817
Other receivables 2,854,489 881,839
Bank balances and cash 8 56,472,857 21,971,602
TOTAL ASSETS 839,729,484 836,115,026
EQUITY AND LIABILITIES
EQUITY
Share capital 9 160,000,000 160,000,000
Statutory reserve 10 1,375,495 1,375,495
General reserve 447,524 447,524
Reinsurance resetve 6,140,986 6,140,986
Cumulative change in fair value of FVTOCI investments 10,677,447 14,819,856
Accumulated losses (102,377,188) (94,521,181)
TOTAL EQUITY 76,264,264 88,262,680
LIABILITIES
Employees' end of setvice benefits 3,587,560 3,691,233
Insurance contract liabilities 6 677,669,410 695,532,679
Reinsurance contract liabilities 6 14,423,903 3,805,132
Deferred tax liability 14 2,037,706 2,058,901
Bank borrowing 17 40,000,000 20,000,000
Lease liabilities 4,578,162 5,640,413
Accrued expenses and other payables 21,168,479 17,123,988
TOTAL LIABILITIES 763,465,220 747,852,346
TOTAL EQUITY AND LIABILITIES 839,729,484 836,115,026

This condensed interim financial information was authotised for issue on 12 May 2025 by the Boatd of

Directors and signed on its behalf by:

A
t V 7/ y
, ,A‘_(.'?/*
Chief Executive Officer

Chairmlan
Naww hubash

The notes from 1 to 22 form an integral part of this condensed interim financial information.

Ahmed Nasef
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Condensed interim income statement
For the period ended 31 March 2025

Insurance revenue
Insurance service expenses

Insurance service result before reinsurance
contracts held

Allocation of reinsurance premiums

Amounts recoverable from teinsurance for incurred
claims

Net recovery from reinsurance contracts held

Insurance service result

Net investment income

Finance expenses from insurance contracts issued

Finance income from reinsurance contracts held
Net insurance finance expenses
Net insurance and investment results

Other operating income/ (expenses)

(Loss) /profit for the period before tax
Income tax benefit
(Loss) /profit for the period after tax

Basic and diluted loss per share

Notes

12

13

13
13

14

11

Three-month period ended

31 March (Unaudited)
2025 2024
AED AED
134,009,175 160,645,421
(140,220,066) (164,528,665)
(6,210,891) (3,883,244
(62,251,667) (82,003,174)
50,844,888 81,978,804
(11,406,779) (24,370)
(17,617,670) (3,907,614)
5,133,558 8,000,314
(4,979,567) (2,854,162)
4,019,234 1,950,593
(960,333) (903,569)
(13,444,445) 3,189,131
740,887 (548,472)
(12,703,558) 2,640,659
1,387,533 359,335
(11,316,025) 3,000,014
(0.071) 0.019

The notes from 1 to 22 form an integral part of this condensed interim financial information.
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United Fidelity Insurance Company (P.5.C.)
Condensed interim financial information (Unaudited)

Condensed interim statement of comprehensive income
For the period ended 31 March 2025

(Loss)/profit for the period after tax

Other comprehensive income:
Itenus that will not be reclassified subsequently to profit or loss:

Net change in fair value of equity investments designated at
FVTOCI - net of tax

Three-month period ended

Total other comprehensive (loss)/income for the period

Total Comprehensive (Loss)/Income
For The Period

31 Marcch (Unaudited)
2025 2024
AED AED
(11,316,025) 3,000,014
(682,391) 4,464,801
(682,391) 4,464,801
(11,998,416) 7,464,815

The notes from 1 to 22 form an integral patt of this condensed interim financial information.
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United Fidelity Insurance Company (P.S.C.)

Condensed interim financial information (Unaudited)

Condensed interim statement of cash flows
For the period ended 31 March 2025

Cash flows from operating activities
(Loss)/profit for the petiod before tax
Adjustments for:

Depreciation of property and equipment

Change in fair value for investments at FVIPL
Investment income

Provision for expected credit losses

Interest expense lease liability

Provision for employees’ end of service indemnity

Finance cost

Operating cash flows before changes in working capital

Changes in working capital:

Prepayments and other receivables

Reinsurance contract assets

Reinsurance contract liabilities and insurance contract liabilities
Accrued expenses and other payables

Employees end of service indemnity paid
Finance cost paid
Net cash used in operating activities

Cash flows from investing activities

Purchase of property and equipment

Deposits redeemed during the period

Proceeds from disposal of investments at FVTOCI
Purchase of investments at FVTOCI

Interest received

Proceeds from disposal of investments at FVITPL
Putchase of investments at FVTPL

Dividend received from investments at FVTOCI
Income received from investment properties

Net cash generated from/(used in) investing activities

Cash flows from financing activities

Botrowing from bank

Payment of lease liability

Net cash generated from/(used in) financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Note

For the three-month period
ended 31 March (Unaudited)

2025 2024
AED AED
(12,703,558) 2,640,659
729,368 749,896

489 587,416
(5,128,069)  (8,665,257)
180,078 876,710
91,230 302,330
108,734 91,230
823,547 -
(15,898,181)  (3417,016)
(5,812,804)  (14,231,669)
(723,560) (11,884,948
(7,244,498) 11,880,847
3,644,491 3,543,322
(26,034,552)  (14,109,464)
(212,394) (34,131)
(423,547) -
(26,670,493)  (14,143,595)
(348,117) (103,313)

- (7,000,000)
26,964,544  26,545994
- (33,631,713)

1,594,510 1,835,194
10,611,169 9,396,334

- (9,643,016)

2,987,441 7,538,707
515,682 222,600
42,325,229 (4,839,213
20,000,000 )
(1,153,481) (114,759)
18,846,519 (114,759)
34,501,255 (19,097,567
18,971,602 63208358
53,472,857 44,130,791

The notes from 1 to 22 form an integral part of this condensed intetim financial information.
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2025

1 Legal status and activities

United Fidelity Insurance Company (P.S.C.) (the “Company) is a public shareholding company was
registered in the Emirate of Ras Al Khaimah by Emiti decree No. 13/76 issued by the ruler of Ras Al
Khaimah on 15 September 1976, which was amended by the Emiri decree No. 10/77 issued on 15
December 1977. The Company is subject to the regulations of the UAE Federal Law No. (32) of 2021 and
the UAE Fedetal Law No. 48 of 2023 telating to commercial companies in the UAE and is registered in
the Insurance Companies Register of Central Bank of the United Arab Emirates under registration number
8.

The Company was domiciled in the United Arab Emirates, during the previous year the Company changed
its registered office to Abu Dhabi located at Office 407, Bloom Central Building, Airport Road, Al Manhal,
Al Tibbiya, Abu Dhabi, United Arab Emirates. The Company’s ordinary shares ate listed on Abu Dhabi
Securities Exchange, United Arab Emirates.

The principal activity of the Company is the writing of all classes of general and life insurance. The Company
operates through its Head Office in Abu Dhabi and branch offices in Abu Dhabi, Ras Al Khaimah, Sharjah,

Dubai and Fujairah.
2 Basis of preparation

This condensed intetim financial information is for the three-month period ended 31 Martch 2025 and is
presented in United Arab Emirate Ditham (AED), which is also the functional cutrency of the Company.
This condensed interim financial information has been prepared in accordance with IAS 34 ‘Interim
Financial Reporting’ and complies with the applicable requirements of the laws in the U.AE.

This condensed interim financial information has been prepared on the historical cost basis, except for
financial assets carried at fair value through other comprehensive income (“FVTOCI”), financial assets
catried at fair value through profit or loss (“FVIPL”) and investment property which is measured at fair
value and the provision for employees’ end of setvice indemnity which is measured in accordance with
U.A.E labour laws.

The Company’s condensed interim statement of financial position is not presented using a current / non-
current classification. However, the following balances would generally be classified as current: bank
balances and cash, prepayments and other receivables. The following balances would generally be classified
as non-curtent: property and equipment, investment propetties, statutory deposit and employees' end of
service benefits. The following balances are of mixed nature (including both current and non-cutrent
pottions): investments at fair value through profit and loss and other comprehensive income, reinsurance
contract assets, insurance/reinsurance contract liabilities, lease liabilities, accrued expenses and other
payables and fixed deposits.

This condensed interim financial information does not include all the information required in annual
financial statements in accordance with IFRSs and should be read in conjunction with the financial
statements of the Company for the year ended 31 December 2024. Further, results for intetim periods are
not necessarily indicative of the results that may be expected for the financial year ending 31 December
2025.

3 Material accounting policy information

The accounting policies, critical accounting judgments and key source of estimation used in the preparation
of this condensed interim financial information are consistent with those used in the audited financial
statemnents for the year ended 31 December 2024, except for application of new standards effective as of
1 January 2025 and several amendments and interpretations apply for the first time in 2025.




United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2025

3 Material accounting policy information (continued)
Application of new and revised International Financial Reporting Standards (“IFRS”)

'The following relevant standards, interpretations and amendments to existing standards were issued by the
IASB:

Standard number Title Effective date
Ammendments to IAS 21 Lack of exchangeability Sale or

IAS 21 Contribution of Assets between an Investor and its Associate or - 1 January 2025
Joint Venture

This standard did not have any impact on this financial information.

The Company has not adopted any standatd, interpretation or amendment that has been issued but not yet
effective,

Standard number Title Effective date
IFRS 9 & IFRS7  Amendments to IFRS 9 Financial Instruments and IFRS 7 January 2026
Financial Instruments: Disclosures regatding the classification
and measurement of financial instruments

IFRS 18 Presentation and Disclosure in Financial Statements January 2027
IFRS 19 Subsidiaties without Public Accountability: Disclosures January 2027
Taxation
Current

Provision of cutrent tax is based on the taxable income for the period determined in accordance with the
prevailing law for taxation of income. The chatge for current tax is calculated using prevailing tax rates ot
tax rates expected to apply to the profit for the period.

Income tax expense is recognised in interim petiod based on the best estimate of the weighted average
annual income tax rate expected for the full financial year. Amounts accrued for income tax expense in
interim period may have to be adjusted in a subsequent interim period of that financial year if the estimate
of the annual income tax rate changes.

Deferred taxation

Deferred tax is accounted for in respect of all temporaty differences at the balance sheet date between the
tax bases and carrying amounts of assets and liabilities for financial reporting putposes. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be available against which the deductible temporary
differences unused tax losses and tax credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on the tax rates (and tax laws) that have been enacted ot
substantively enacted at the balance sheet date. Deferred tax is chatged or credited to the condensed interim
income statement, except in the case of items credited or charged to condensed intetim other
comprehensive income or equity in which case it is included in condensed intetim other comptehensive

income or equity.




United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2025

3 Material accounting policy information (continued)
Interim Measurement

Measurements for interim reporting purposes should be made on a year-to-date basis, so that the frequency
of the entity's reporting does not affect the measurement of its annual results for the year ending 31
December 2025,

® Revenues that are received seasonally, cyclically or occasionally within a financial year should not be
anticipated or deferred as of the interim date, if anticipation or deferral would not be appropriate at the
end of the financial year.

® Costs that are incurred unevenly during a financial year should be anticipated or deferred for interim
reporting purposes if, and only if, it is also approptiate to anticipate or defer that type of cost at the end
of the financial year; and

® Income tax expense should be recognised based on the best estimate of the weighted average annual
effective income tax rate expected for the full financial year.

Critical accounting estimates and judgments in applying accounting policies

The preparation of this condensed interim financial information requires management to make judgements,
estimates and assumptions that effect the application of accounting policies and the reported amounts of
assets and liabilities, income, and expense. Actual results may differ from these estimates.

In preparing this condensed intetim financial information, the significant judgements made by management
in applying the accounting policies and the key sources of estimation uncertainty were the same as those
that were applied in the audited financial statements as at and for the year ended 31 December 2024.

Insurance and financial risk management

The Company’s insurance and financial risk management objectives and policies are consistent with those
disclosed in the audited financial statements as at and for the year ended 31 December 2024. There have
been no changes in any risk management policies since the year end.

4 Investment properties
Investment properties comptises of two commercial buildings in Dubai, UAE and Ras Al Khaimah, UAE.

Management estimates that there has been no change in the fair value of investment properties. Investment
propetties are classified as level 3 in the fair value hierarchy as at 31 March 2025. (31 December 2024: Level 3).

5 Financial investments

The table below analyses assets at fair value at the end of the reporting period.

(Unaudited) {(Audited)

31 March 31 December

2025 2024

AED AED

Investments at fair value through profit ot loss (FVIPL) 143,945,840 154,527,065
Investments at fair value through other comprehensive income

(FVTOCI) ' 99,304,011 126,972,140

243,249,851 281,499,205




United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2025

5 Financial investments (continued)

Movements in financial investments

The gross movements in investments at FVTPL is as follows:

Opening balance

Purchased during the period/year

Sold duting the period/year

Changes in fair value during the period/year
Closing balance

The gross movements in investments at FVTOCI is as follows:

Opening balance

Putchased during the period/yeat

Sold duting the period/year

Changes in fair value during the period/year
Closing balance

(Unaudited) (Audited)
31 March 31 December
2025 2024

AED AED
154,527,065 155,987,108
- 18,858,384
(10,580,736)  (17,889,552)
(489) {2,428,875)
143,945,840 154,527,065
(Unaudited) (Audited)
31 March 31 December
2025 2024

AED AED
126,972,140 113,580,481
- 58,918,371
(26,964,544) (65,697,701)
(703,585) 20,170,989
99,304,011 126,972,140
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2025

7 Statutory deposits

As at 31 March 2025, deposit of AED 10,000,000 (31 December 2024: AED 10,000,000) has been placed
with one of the Company’s bank in accordance with UAE Federal Law No. 48 of 2023, This deposit has
been pledged to the bank as security against a guarantee issued by the bank in favour of the Central Bank
of the United Arab Emirates (“CBUAE”) for the same amount. This deposit cannot be withdrawn without
ptior apptoval of the Central Bank of the United Arab Emirates and bears an interest rate of 5% per annum
(2024: 5% per annum).

8 Bank balances and cash

(Unaudited) (Audited)
31 March 31 December
2025 2024
AED AED
Bank balances and cash with local banks in UAE 56,472,857 21,971,602

Less: Bank deposits with original maturities over
3 months (3,000,000) (3,000,000)
Cash and cash equivalents 53,472,857 18,971,602

The interest rates on deposits with banks range between 4.30% to 4.35% per annum (31 December 2024:
4.30% to 4.35% per annum). All fixed deposits are held in local banks in the United Arab Emirates.

9 Share capital
(Unaudited) (Audited)
31 March 31 December
2025 2024
AED AED
Issned and fully paid:

160,000,000 otdinaty shares of AED 1 each 160,000,000 160,000,000

10 Statutory reserve

In accordance with the UAE Federal Decree Law No. (32) of 2021, the Company has established a statutory
teserve by appropriation of 10% of the Company’s net profit for each year which will be increased until the
reserve equals 50% of the shate capital. This reserve is not available for distribution, except as stipulated by the
Law. No allocation to the statutory reserve has been made for the three-month-period ended 31 March 2025,
as this will be affected at the year-end based on the Company’s results for the year ending 31 December 2025.

11 Basic and diluted loss per share
Three-month period ended
31 March (Unaudited)
2025 2024
AED AED
(Loss)/profit for the petiod after tax (AED) (11,316,025) 3,000,014
Weighted average number of shares 160,000,000 160,000,000
Loss/profit pet share (AED) (0.071) 0.019

Basic and diluted (loss)/profit per shate ate calculated by dividing the (loss)/profit for the period by the
number of shares outstanding at the end of the teporting petiod. Diluted (loss)/profit per share is equivalent
to basic (loss)/ptofit per share as the Company did not issue any new shares that would impact loss/ (profit)
per share when executed.
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2025

12 Insurance service expenses

Incutred claims and other expenses
Amortisation of insurance acquisition cash flows
Losses on onerous contracts

Changes to liabilities for incutred claims

Three-month period ended

Acquisition cash flows recognised when incurred
Insurance service expenses

31 March (Unaudited)
2025 2024
AED AED
82,801,356 126,861,333
29,720,583 31,448,541
(704,560) 24,274
22,541,879 4726,264
5,860,808 1,468,253
140,220,066 164,528,665

13 Investment income and net insurance financial result

Investment income:

Rental income from investment properties
Investment property expenses

Three-month period ended

Income from investment propetty — net
Dividend income - investments at FVTOCI
Intetest income from bonds

Dividend income - investments at FVTPL
Intetest income fixed deposits _

Loss on disposal of investments at FVIPL

Gain/ (loss) in fair value of investments at FVIPL

Net investment income

31 March (Unaudited)
2025 2024
AED AED
766,603 413,466
(250,921) (190,866)
515,682 222,600
2,296,480 6,741,699
1,402,972 1,473,520
690,961 797,008
191,538 361,674
(489) (931,244)
36,414 (664,943)
5,133,558 8,000,314

Insurance finance expense and reinsurance finance income:

Finance expenses from insurance contracts issued
Finance income from reinsurance contracts held

Three-month period ended
31 March (Unaudited)

Net insurance finance expenses

2025 2024
AED AED
(4,979,567) (2,854,162)
4,019,234 1,950,593
(960,333) (903,569)
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United Fidelity Insurance Company (P.5.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information

For the period ended 31 March 2025

13 Investment income and net insurance financial result (continued)
Employee
31 Mazch 2025 Commercial Consumer benefits Total
Unaudited Unaudited Unaudited Unaudited
AED AED AED AED
Insurance finance expenses from
insurance contracts issued

Interest accreted to insurance contracts

using current financial assumptions 3,200,235 810,167 688,761 4,699,163

Due to changes in intetest rates and other

financial assumptions 223,838 39,186 17,380 280,404
Total insurance finance expenses from
insurance contracts issued 3,424,073 849,353 706,141 4,979,567
Represented by:

Amounts recognised in profit or loss 3,424,073 849,353 706,141 4,979,567
Reinsurance finance income from
reinsurance contracts held

Interest accreted to reinsurance contracts

using current financial assumptions 2,867,203 598,840 344,505 3,810,548

Due to changes in interest rates and other

financial assumptions 191,747 6,171 10,768 208,686
Total reinsurance finance income from
reinsurance contracts held 3,058,950 605,011 355,273 4,019,234
Represented by:

Amounts recognised in profit or loss 3,058,950 605,011 355,273 4,019,234
Net insurance finance expense (365,123) (244,342) (350,868) (960,333)
Represented by:

Amounts recognised in profit or loss (365,123) (244,342) (350,868) (960,333)
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information

For the period ended 31 March 2025

13 Investment income and net insurance financial result (continued)
Employee
31 March 2024 Commercial  Consumer benefits Total
Unaudited  Unaudited Unaudited Unaudited
AED AED AED AED
Insurance finance expenses from
insurance contracts issued

Interest accreted to insurance contracts

using current financial assumptions 1,640,790 898,291 850,936 3,390,017

Due to changes in interest rates and other

financial assumptions {282,592) (158,175) (95,088)  (535,855)
Total insurance finance expenses from
insurance contracts issued 1,358,198 740,116 755,848 2854,162
Represented by:

Amounts tecognised in profit or loss 1,358,198 740,116 755,848 2,854,162
Reinsurance finance income from
reinsurance contracts held

Interest accreted to reinsurance contracts

using current financial assumptions 1,508,422 275,134 577,022 2,360,578

Due to changes in interest rates and other

financial assumptions (295,022) (41,671) (73,292)  (409,985)
‘Total reinsurance finance income from
reinsurance contracts held 1,213,400 233,463 503,730 1,950,593
Represented by:

Amounts recognised in profit ot loss 1,213,400 233,463 503,730 1,950,593
Net insurance finance expense (144,798) (506,653) (252,118)  (903,569)
Represented by:

Amounts recognised in profit ot loss (144,798)  (506,653) (252,118) (903,569)
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2025

14 Income Tax Benefit

The tables below show the details of the provision for curtent and deferred income tax benefit/(expense):

Three-month period ended

31 March (Unaudited)
2025 2024
AED AED
Statement of profit or loss
Deferred taxe:
Income tax credit on taxable losses 1,387,533 359,355
Statement of other comprehensive income
Deferred tax:
Net change in fair value of equity securities designated at OCI 21,195 (441,574)

During the curtent petiod, adjusted taxable losses amounted to AED 15,417,033 and as a result the
company has not provided for cutrent taxes.

Deferred taxation

Following is the analysis of net deferred tax asset presented in the statement of financial position:
(Unaudited) (Audited)
31 March 31 December

2025 2024

AED AED

Deferred tax asset 8,800,350 7,412,817

Deferred tax liability (2,037,706) (2,058,901)

Net deferred tax asset 6,762,644 5,353,916
Movement in net deferred tax asset:

Opening balance 5,353,916 -

Income tax credit on taxable losses 1,387,533 7,412,817

Net change in the fair value of equity securities designated at OCI 21,195 (2,058,901)

Closing balance 6,762,644 5,353,916

15 Related party balances and transactions

Related parties represent, major shareholders, directors and key management personnel of the Company,
and entities controlled, jointly controlled or significantly influenced by such parties. The pricing policies
and terms of these transactions are approved by the Company’s management.

At the end of the reporting period, significant balances due from / due to related parties are as follows:

(Unaudited) (Audited)
31 March 31 December
2025 2024
AED AED

Affiliates of major shareholders:
Insurance conttact liabilities (3,679,609) (1,961,250)
Liability for incutted claims (2,486,951) (3,842,960)
Other receivables 471,441 597,894
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2025

15 Related party balances and transactions (continued)

Transactions

During the petiod, the Company entered into the following transactions with related parties:

Three-month period ended

31 March (Unaudited)
2025 2024
AED AED

Affiliates of major shareholders:
Insurance revenue 4,121,088 4,159,863
Insurance service expenses (6,749,421) (5,644,431)
Net payments to reinsurance brokers (267,394) (5,096,442)
Employee benefits to key management personnel 2,276,763 1,163,972

16 Segment information

For management putposes, the Company is otganised into three business segments commercial, consumet
and employee benefits (Medical and Group Life). The commercial insurance segment comptises
engineering, matrine, property, liability and casualty and consumer segment comptises of motor, pet, travel
and others. These segments are the basis on which the Company reports its primary segment information.

Segment-wise information is disclosed below:

Employee
2025 Commercial Consumer benefits Total
AED AED AED AED
Insurance revenue 29,685,929 55,733,816 48,589,430 134,009,175
Insurance service expenses (44,234,249)  (51,227,631) (44,758,186) (140,220,066)
Insurance service result before
reinsurance contracts held (14,548,320) 4,506,185 3,831,244 (6,210,891)
Allocation of reinsurance premiums (15,975,196)  (16,489,688) (29,786,783)  (62,251,667)
Amounts recoverable from teinsurance for
incurred claims 25,311,732 3,593,518 21,939,638 50,844,888
Net recovery/(expenses) from
reinsurance contracts held 9,336,536  (12,896,170) (7,847,145)  (11,406,779)
Insurance service result (5,211,784) (8,389,985)  (4,015,901)  (17,617,670)
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information

For the period ended 31 March 2025

16 Segment information (continued)
Employee
2024 Commercial Consumet benefits
AED AED AED

Insurance revenue
Insurance service expenses

Insurance service tesult before

reinsurance contracts held

Allocation of reinsurance premiums
Amounts recoverable from reinsurance

for incurred claims

Net recovery/ (expenses) from reinsurance

contracts held
Insurance setvice result

36,873773 49429027 74,342,621

Total
AED

160,645,421

(35,911,739) (59,582,387)  (69,034,539) (164,528,665)

962,034 (10,153,360) 5,308,082  (3,883,244)
(24,603,605) (10,566,847)  (46,832,722)  (82,003,174)
22724479 18,719,789 40,534,536 81,978,804
(1,879,126) 8152942  (6,298,186) (24,370)
©17,092)  (2,000,418) (990,104)  (3,007,614)

The following is an analysis of the Company’s assets and liabilities classified by segment:

Insurance contract liabilities
Reinsurance contract assets
Reinsurance contract liabilities

Insurance contract liabilities
Reinsurance contract assets
Reinsurance contract liabilities

17 Bank borrowing

Opening balance
Additional botrowing
Closing balance

As at 31 March 2025 (Unaudited)

Employee
Commetcial Consumer benefits Total
AED AED AED AED
(354,808,477) (201,482,268) (121,378,665) (677,669,410)
310,386,421 67,465,160 73,554,622 451,406,203
(13,352,542) (153,749) (917,612) (14,423,903)

As at 31 December 2024 (Audited)

Employee
Commetcial Consumer benefits Total
AED AED AED AED
(357,402,988) (151,610,693) (186,518,998) (695,532,679)
309,479,161 69,160,039 72,223,520 450,862,720
(2,630,252) (55,138) (1,119,742)  (3,805,132)
(Unaudited) (Audited)
31 March 31 December
2025 2024
AED AED
20,000,000 =
20,000,000 20,000,000
40,000,000 20,000,000
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2025

17 Bank borrowing (continued)

"The Company entered into a term loan facility with a Bank in United Arab Emirates for an amount of AED
50,000,000, out of which AED 40,000,000 has been drawn as of 31 March 2025. The facility catried an
effective interest rate of 3-month EIBOR + 0.65% and penal interest of 2% per annum.

Bank borrowing is secured by assignment of custody/lien over the financial investments amounting to
AED 71,428,571. Bank botrowings ate utilised for Company’s operational activities.

18 Contingent liabilities

(Unaudited) (Audited)

31 March 31 December

2025 2024

AED AED

Letters of guarantee 11,114,948 11,114,948

Letters of guarantee includes AED 10 million (31 December 2024: AED 10 million) issued in favour of the
CBUAE. The Company in common with the significant majority of insures, is subject to litigation in normal
course of its business. The Company, based on independent legal advice, does not expect that the outcome
of these court cases will have a material impact on the Company’s financial petrformance or financial

position.

19 Financial instruments

The fair values of financial assets are determined using similar valuation techniques and assumptions as used
in the audited annual financial statements for the year ended 31 December 2024. Financial instruments that
are measured subsequent to initial recognition at fair value, grouped into Levels 1 to 3 based on the degree
to which the fair value is observable.

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active matkets for
identical assets or liabilities;

Level 2 fair value measurements are those derived from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

Level 3 fair value measurements atre those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (unobservable inputs).
The following table gives information about how the fair values of these financial assets are determined:

Fai Fair value Valuation techniques
air value as at . .
Phaaricidl ssqets hierarchy and key inputs
31 March 31 December
2025 2024
(Unaudited) (Audited)
AED AED
Investments at FI/TPL - Net assets valuation
unquoted investments 143,945,840 154,527,065 Level 3 method
Investments at F"TOCI - Quoted bid prices in an
quoted equity securities 99,304,011 126,972,140 Level 1 active market.
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2025

20 Capital risk management

The Company is subject to solvency regulations identify the required Solvency Margin to be held in addition
to insurance liabilities. The Solvency Margin must be maintained at all times throughout the petiod.

The table below summatises the Minimum Capital Requirement, Minimum Guarantee Fund and Solvency
Capital Requirement of the Company and the total capital held to meet these required Solvency Margins.

(Unaudited) (Audited)
31 December

31 March 2025 2024

AED AED

Minimum Capital Requirement (MCR) 100,000,000 100,000,000
Solvency Capital Requitement (SCR) 155,616,000 161,168,000
Minimutn Guarantee Fund (MGF) 73,246,000 72,961,000
Basic Own Funds (53,522,000) 6,089,000
MCR Solvency Margin - Minimum Capital Requirement Deficit (153,522,000)  (93,911,000)
MCR Solvency Margin - Solvency Capital Requirement Deficit (209,138,000)  (155,079,000)
MGF Solvency Margin — Minimum Guarantee Fund Deficit (126,768,000)  (66,872,000)

As per Atticle (8) of Section 2 of the financial regulations issued for insurance companies in UAE, the
Company shall at all times comply with the solvency requirements. As of 31 March 2025, the Company had
a deficit of AED 209,138,000 against the solvency capital requirement of AED155,616,000 and the
Company’s ability to comply with the solvency capital requirements depends on the effective
implementation of the solvency recovery plan, including capital injection from principal shareholders. The
Company is currently addressing the feedback received from Central Bank of UAE on the solvency
recovery plan, after which it will be resubmitted.

21 Subsequent events

There have been no other events subsequent to the condensed interim statement of financial position date
that would significantly affect the amounts reported in the condensed interim financial information as at
and for the three-month period ended 31 March 2025.

22 Approval of the condensed interim financial information

The condensed interim financial information was apptoved by the Board of Directors and authorised for
issue on 12 May 2025.
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