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FEDERAL TAX AUTHORITY

Directive on Tax Transactions No. 3 of 2026 for

Value Added Tax on the Method of Converting the

Value of Digital Currencies into UAE Dirham

The Federal Tax Authority,

having reviewed the Constitution,

Federal Decree-Law No. 13 of 2016 on the
Establishment of the Federal Tax Authority,
and its amendments,

Federal Decree-Law No. 8 of 2017 on Value
Added Tax and its amendments (referred to as

“VAT Law”),

Federal Decree-Law No. 28 of 2022 on Tax
Procedures and its amendments,

Cabinet Decision No. 52 of 2017 on the
Executive Regulation of Federal Decree-Law
No. 8 of 2017 on Value Added Tax, and its
amendments (referred to as “VAT Executive

Regulation”),

Federal Tax Authority Decision No. 5 of 2021

on the Authority’s Policy on Issuing

Clarifications and Directives, and its
amendments, and

Decision of the Chairman of the Board of
Directors of the Federal Tax Authority No. 9 of
2021 on the Delegation to the Vice Chairman
of the Board of Directors of the Federal Tax

Authority,
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FEDERAL TAX AUTHORITY

the approval of the Board of Directors of the

Federal Tax Authority,

has decided the following:

1. A Taxable Person making a supply of a digital

currency, or a supply of Goods or Services for
which the Consideration is received in the form
of a digital currency, shall convert the value of
such digital currency into UAE Dirham for the
purposes of disclosure in the Tax Return, in
accordance with the mechanism set out in
Clause 2 of this Directive.

. For the purposes of Clause 1 above, the Taxable
Person shall convert the value of the digital
currency into UAE Dirham in accordance with
the following mechanism:

a. select three exchange platforms from the
list of the centralised public digital
currency exchange platforms published by
the Authority, provided that the Taxable
Person uses the same three exchange
platforms for all transactions carried out
during the same calendar year,

b. calculate the numerical average of the
exchange rates of the digital currency used
in the transaction as published by the
three exchange platforms selected in
accordance with paragraph (a), using the
exchange rates prevailing at the date and

time of the supply or, the date and time
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the Consideration is received, as the case
may be, and

c. convert the value of the digital currency Sy aa jall ) dad ) dlaall dad Jysniy
into UAE Dirham using the numerical Aleall (s pa jlaud (ad) Lo giall aladsiily
average of the exchange rates calculated in (<) 5 jaall ’ufé, Cuudinall 4ad )
accordance with paragraph (b).

3. The Taxable Person shall retain the records that < Al SOl Llaay) dy pall pxldll e 3
prove the exchange rates obtained from each of daiw JS (e lile Jpaall 23 ) o pall Sl
the three exchange platforms, in addition to the <l yill ) ddlaYL &0 clatall o Jslas
other record keeping obligations related to the sl Aalatiall 6 AY) ) dada
supply.

4. The Authority shall publish a public clarification el a¥) Gl ole mua g luab Al 86 4
including the procedures to be followed where dlaall o pall jau S ol Jls A el a5l
the exchange rate for the digital currency is not 448 e Jglai Gliaie EOE gal il gl 4
available on three platforms from the list of the 4. Il cOleall daladl 4538 Hall Jlailll cliaia
centralised public digital currency exchange Al J8 e 5 ) sdial)
platforms published by the Authority.

5. The Authority shall publish the approved list, for —4s gill 13a (gl &Y saciaall ailal) pii Al assi 5
the purposes of this Directive, of centralised Al ) Oaall Al 4y 38 ) Jglaill liaial

public digital currency exchange platforms.

6. This Directive shall be published in the Official Aall 3y el Aaaall s i 6

Gazette.

Mohamed bin Hadi Al Hussaini ‘ L) PRI

Minister of State for Financial Affairs A sl Adga sy
Vice Chairman of the Federal Tax Authority 30 Cudaa ) @il
Issued on 29 Muharram 1448H 21448 a a4 29 bl yla
Corresponding to 14 July 2026 #2026 sl 14 188 gall
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FEDERAL TAX AUTHORITY

List of Centralised Public
Digital Currency Exchange
Platforms

For the purposes of Directive on Tax
Transactions No. 3 of 2026 for Value Added
Tax on the Method of Converting the Value
of Digital Currencies into UAE Dirham
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1 | Binance FZE (8> ddlaio duww§o) il | 1
2 | Bybit Fintech FZE (8y> ddlaio duwdo) Al Lir gl il sl | 2
3 | Deribit FZE (85> dalare duew§a) Caysd | 3
4 | Bitget ceiw | 4
5 | Payward FZCO (8,> didlaio dS4) 3)lgeb | 5

List of the Centralised Public Digital Currency
Exchange Platforms in the UAE
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